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General information 

Salcef Group S.p.A. (the “parent”) is a company limited by shares with registered office in Rome (Italy) in Via 

di Pietralata 140. It is the parent of a group of specialist companies that have been active for decades in the 

design, construction and maintenance of systems for railway infrastructure and tram and metro networks in 

Italy and abroad. 

 

The parent’s ordinary shares, additional conversion warrants and new warrants are listed on the Italian Stock 

Exchange (MTA) organised and managed by Borsa Italiana S.p.A.. 

 

This additional financial information at 31 March 2021 includes the interim financial statements of the parent 

and its subsidiaries (together, the “Salcef Group” or the “group”). The parent’s board of directors approved 

this information and authorised its publication during its meeting of 13 May 2021.  

 

At the date of preparation of this additional financial information, Finhold S.r.l. (the ultimate parent) holds 

the absolute majority of Salcef Group S.p.A. shares but does not manage or coordinate the company. 

 

On 6 October 2020, in accordance with articles 70.8 and 71.1-bis of the Issuers Regulation, Salcef Group 

S.p.A.’s board of directors resolved to opt out of publishing the disclosures required by Annex 3B to the 

Issuers Regulation for significant mergers, demergers, share capital increases through contribution in kind, 

acquisitions and sales. 
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Financial figures and key financial indicators 

 

 

  

Reclassified income statement

(€'000)

Q1 2021 Q1 2020 Variation

Revenue 93,425 67,785 25,640

Production costs (73,210) (51,797) (21,413)

Other operating costs (1,958) (1,685) (273)

Internal work capitalised 2,964 2,833 131

EBITDA (Gross operating profit) 21,221 17,136 4,085

Amortisation, depreciation and impairment losses (6,127) (4,856) (1,271)

Impairment losses (527) (8) (519)

EBIT (Operating profit) 14,567 12,272 2,295

Financial income 1,027 374 653

Adjusted financial expense* (49) (817) 768

Adjusted pre-tax profit* 15,545 11,829 3,716

Adjusted income taxes** (3,969) (3,641) (328)

Adjusted profit for the period * 11,576 8,188 3,388

* Fair value losses on warrants (6,889) (6,538) (6,889)

** Deferred tax assets on revaluation (889) - (889)

Profit for the period 3,798 1,650 (4,390)

Key performance indicators for the group

(€'000)

Q1 2021 Q1 2020

EBITDA margin 22.71% 25.28%

EBIT margin 15.59% 18.10%

EBITDA: Operating profit before depreciation, amortisation and impairment losses

EBIT: Pre-tax profit including net financial income (expense)

Key statement of financial position indicators

(€'000)

31.03.2021 31.12.2020

Adjusted net financial position 59,746 19,955

Adjusted equity 318,614 273,420



 

Additional financial information at 31 March 2021       7 

Salcef Group management assesses the group’s performance using certain indicators not provided for by 

the IFRS. 

The basis used to determine these indicators is described below, in accordance with CONSOB (Italian 

commission for listed companies and the stock exchange) communication no. 0092543 of 3 December 2015. 

 EBITDA is calculated by adjusting the profit or loss for the period to exclude taxation, net financial 

expense and amortisation, depreciation and impairment losses. 

 EBIT is calculated by adjusting the profit or loss for the period to exclude taxation and net financial 

expense. 

 Adjusted pre-tax profit or loss is calculated by adjusting the profit or loss for the period to exclude 

taxation and other amounts, such as fair value gains and losses on the warrants issued by Salcef Group 

S.p.A., related to non-recurring events, events unrelated to the core business and/or non-recurring 

transactions, as identified by the group. 

 Adjusted profit or loss is calculated by adjusting the profit or loss for the period to exclude other 

amounts, such as fair value gains and losses on the warrants issued by Salcef Group S.p.A., related to 

non-recurring events, events unrelated to the core business and/or non-recurring transactions, as 

identified by the group, and the tax impact of the reversal of deferred tax assets recognised on tax 

revaluations, as detailed further on. 

 The EBITDA margin is calculated as the ratio of EBITDA (as indicated above) to total revenue. 

 The EBIT margin is calculated as the ratio of EBIT (as indicated above) to total revenue.  

 The net financial position is calculated by deducting cash and cash equivalents and current financial 

assets from current and non-current financial liabilities. 

 The adjusted net financial position is calculated by deducting cash and cash equivalents and current 

financial assets from current and non-current financial liabilities, excluding the warrants issued by 

Salcef Group S.p.A at 31 March 2021 recognised at fair value in compliance with the IFRS, as 

described later on in this report. The fair value measurement relates only to the “additional 

conversion” warrants classified as financial liabilities in accordance with the IFRS; it does not relate to 

the “new” warrants issued by Salcef Group S.p.A., which are classified as equity instruments. 

 Adjusted equity is calculated by deducting the fair value gains and losses on warrants issued by Salcef 

Group S.p.A. and the tax impact of the reversal of deferred tax assets recognised on tax revaluations, 

as detailed further on, from equity. 

These indicators are shown at consolidated level in order to present the group’s financial performance, net 

of non-recurring events, events unrelated to the core business and non-recurring transactions, as identified 

by the group. They reflect the main financial and operating figures net of non-recurring income and expense 

not directly related to core business activities and operations, thereby enabling an analysis of the group’s 

performance more consistent with that of previous periods. 
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The reclassified income statement presented above shows an adjusted profit for the period of €11.6 million, 

compared to €8.2 million for the same period of 2020. 

Specifically, revenue increased €25,640 thousand from €67,785 thousand to €93,425 thousand. This rise was 

partly due to the change in the consolidation scope following the acquisition of Delta Railroad Construction 

Inc. in September 2020 and partly to the reduced production in the first quarter of 2020 due to the Covid-

19 pandemic. 

The EBITDA and EBIT above show a dip in the group’s profitability in the first quarter of 2021. This was almost 

entirely due to the different revenue mix compared to the first quarter of 2020, mainly as a result of the 

change in the consolidation scope. The EBITDA margin dropped by 2.57 p.p.. 

Similarly, the EBIT margin also decreased on the first quarter of 2020 (-2.51 p.p.). This was a result of higher 

depreciation following the roll-out of new plant and machinery which the group had invested in previously 

and impairment losses on specific assets recognised in the quarter and not attributable to recurring events. 

 

The profit for the period reflects the fair value losses on warrants of €6,889 thousand, which include the fair 

value losses recognised in the first quarter of 2021 on the additional conversion warrants exercised in the 

period and fair value losses on the aforementioned warrants that had been issued and not yet exercised at 

31 March 2021. 

The additional conversion warrants are classified as financial liabilities in accordance with IAS 32.  

They are considered equity solely for tax purposes. On this basis, the liability recognised as a balancing entry 

in the equity reserve and the fair value gains and losses on the additional conversion warrants with an impact 

on profit or loss cannot be recognised for tax purposes. Therefore, not even the settlement of the liability 

when the warrants are converted generates a tax impact for the parent. 

The effect of the tax treatment of the additional conversion warrants led to a smaller tax loss for the parent 

than it would have had if all the accounting effects of the additional conversion warrants had been relevant 

for tax purposes. 

 

The profit for the first quarter of 2021 was also impacted by the tax expense (€889 thousand) deriving from 

the release of the deferred tax assets recognised at 31 December 2020 (€17,550 thousand) to offset the 

lower taxes recognised by the subsidiaries that revalued assets in their respective financial statements at 31 

December 2020. 

Specifically, the subsidiaries Salcef S.p.A., Euro Ferroviaria S.r.l. and Overail S.r.l. - which prepare their 

separate financial statements in accordance with OIC - revalued their assets in accordance with the “August 

Decree” in their financial statements at 31 December 2020 and decided to apply the substitute tax scheme, 

equal to 3% of the net balance of the revaluation, in order to apply the revaluation for tax purposes. This 

revaluation was reversed in the Salcef Group’s consolidated financial statements, but retained full effect for 

tax purposes. 
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Accordingly, the tax value of the assets revalued in the subsidiaries’ financial statements is higher than their 

carrying amount in the Salcef Group’s consolidated financial statements. This difference led to the 

recognition in the financial statements at 31 December 2020, in accordance with IAS 12, of deferred tax 

assets (IRES - corporate income tax and IRAP - regional productivity tax). The deferred tax assets will reverse 

starting from 2021 and in subsequent years when the subsidiaries that applied the revaluation fully deduct 

the greater depreciation arising from the revaluation in the calculation of current taxes (IRES and IRAP), while 

such greater depreciation will be reversed in the Salcef Group’s consolidated financial statements. 

 

In the statement of financial position as at 31 March 2021, both financial position and equity reflect the 

treasury share purchases totalling €1,929 thousand and the warrants exercised which led to a share capital 

increase of €36,428 thousand. 

 

The share capital at 31 March 2021 amounts to €98,534,630.20 and is fully paid up.  

In February 2021, the controlling shareholder, Finhold S.r.l. exercised 2,833,384 new warrants issued by 

Salcef Group S.p.A., giving it the right to subscribe the same number of Salcef Group S.p.A.’s ordinary shares 

for €10.50 per share. 

Finhold S.r.l.’s conversion of warrants, along with another 634,597 new warrants and 581,042 additional 

conversion warrants exercised by other investors, further increased Salcef Group S.p.A.’s equity, as it 

received additional capital of €36,428,465.70, which it can earmark for growth and development plans in 

the railway industry in Italy and abroad. 

As a result of the aforementioned share capital increase, Finhold S.r.l.’s investment in Salcef Group S.p.A. 

rose from 71.95% to 73,38%. 

 

At the date of preparation of this additional financial information, considering the aforesaid conversions of 

the new warrants and the additional conversion warrants, the share capital amounts to €98,534,630.20 and 

is fully paid up. It consists of 48,947,376 shares without nominal value, divided into the following categories: 

a) 47,635,814 ordinary shares; 

b) 1,057,711 performance shares, all held by Finhold S.r.l.; 

c) 253,851 special shares, all held by the promoters of Industrials Stars of Italy 3. 

 

The table below gives a breakdown of the net financial position/debt (and adjusted net financial 

position/debt) at 31 March 2021 and 31 December 2020: 
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Other current loans and borrowings include the warrants amounting to €24,332 thousand, calculated on the 

basis of their fair value at initial recognition at their date of issue (8 November 2019), subsequently adjusted 

to their fair value at 31 December 2020, considering warrants exercised during 2020, and then adjusted for 

conversions and fair value gains and losses in the first quarter of 2021.  

The warrants are settled through the issue of ordinary shares of Salcef Group S.p.A. upon conversion, 

restating the financial liability as an increase in equity. Accordingly, this liability will not generate a future 

outflow of cash for the group. 

Fair value gains and losses on warrants recognised in the income statement as a financial expense came to 

€6,889 thousand in the first quarter of 2021. As stated earlier, they were not included in the calculation of 

the adjusted pre-tax profit or the adjusted profit for the period. 

 

The net financial position at 31 March 2021, determined considering bank loans and borrowings and loans 

and borrowings from other financial backers, net of cash and cash equivalents and securities, is €74,090 

thousand (31 December 2020: €34,453 thousand). 

  

(€'000)

NET FINANCIAL POSITION 31.03.2021 31.12.2020 Variation

(A) Cash 24 38 (14)

(B) Cash equivalents 110,296 63,161 47,135

(C) Securities held for trading 61,675 64,990 (3,315)

(D) Liquidity (A + B + C) 171,995 128,189 43,806

(E) Current loan assets 372 372 0

(F) Current bank loans and borrowings - - -

(G) Current portion of non-current debt (53,580) (54,922) 1,342

(H) Other current loans and borrowings * (30,435) (25,618) (4,817)

(I) Current financial debt (F+G+H) (84,015) (80,540) (3,475)

(J) Net current financial position (D+E+I) 88,352 48,021 40,331

(K) Non-current bank loans and borrowings (44,209) (38,305) (5,904)

(L) Bonds issued - - -

(M) Other non-current loans and borrowings (8,729) (9,035) 306

(N) Non-current financial debt (K+L+M) (52,938) (47,340) (5,598)

(O) Net financial position (J+N) ** 35,414 681 34,733

(P) Adjustment for other financial liabilities - warrants 24,332 19,274 5,058

(Q) Adjusted net financial position (O+P) 59,746 19,955 39,791

(*) includes the financial liability for the warrants referred to in letter P

(**) Net financial position calculated as per Consob communication no. 6064293 of 28 July 2006 and in compliance with 

ESMA recommendation 2013/319
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At the reporting date, the Salcef Group’s order backlog includes work on permanent way systems (60.99%), 

infrastructure works (3.94%), energy sector works (33.98%), sleepers and prefabricated products production 

(0.26%) and machinery construction and maintenance contracts (0.83%), which ensure continuity using the 

existing operating units active in the relevant geographical areas. 

The Salcef Group’s order backlog at 31 March 2021 is detailed by business unit and geographical segment 

below: 

 

 

 

  

Business unit Amount (€'000)  % Business unit  % 

Track and light civil works 60.99

of which Abroad

Energy 33.98

of which Abroad

Heavy civil works 3.94

of which Abroad

Railway machines 0.83

of which Abroad

Abroad 157,310.6 27.73 Railway materials 0.26

Total 567,354.2 100.00 Total 100.00

1,508.5

567,354.2

 SALCEF GROUP - BACKLOG AT 01.04.2021 

 Amount (€'000) 

Italy 410,043.6 72.27

346,024.2

130,650.8

192,784.1

5,449.3

22,346.4

19,219.6

4,690.9

1,990.9

Track and light 
civil works 

60.99%Energy
33.98%

Heavy civil works 
3.94%

 
0.83%

ITALY
72%

ABROAD
28%

Railway machines

Railway materials 

0.26%
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Human resources 

With respect to its workforce in the first quarter of 2021, the Salcef Group carries out its activities in full 

compliance with the relevant environmental and occupational hygiene regulations as well as applicable 

foreign legislation. A breakdown follows of the group’s workforce at 31 March 2021 compared to 31 

December 2021: 

 

 

 

  

Workforce by category

Italy Abroad TOTAL

Managers 27 10 37

White collars 205 97 302

Blue collars 675 242 917

Total at 31 December 2020 907 349 1,256

Managers 29 10 39

White collars 235 72 307

Blue collars 721 265 986

Total at 31 March 2021 985 347 1,332
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Key events of the period 

Spread of the Coronavirus (Covid-19) 

The Covid-19 pandemic profoundly changed the outlook for 2020 and subsequent years. Although the 

global economy appeared to be stabilising at the end of 2019, the outbreak radically transformed the 

general scenario, and the speed of the recovery will depend on how long the public health emergency lasts 

and how well governments respond on a global scale. 

 

In this context, in response to the emergency, the Salcef Group implemented a series of projects and 

safeguards to constantly monitor the evolution of the impact of the pandemic, searching for the best 

solutions to manage the related issues. In particular, the parent set up a special task force to manage risks 

and took all steps to inform employees, suppliers, sub-contractors and others, whatever their relationship 

with the Salcef Group, of the necessary and/or useful safeguards to limit the risk of infection as much as 

possible and handle any risk situations or cases of Covid-19. 

 

During the first quarter of 2020 - specifically, between the second half of March 2020 and April 2020 - most 

of the Salcef Group’s Italian operations were slowed or suspended at both work sites and industrial facilities, 

and only those sites and facilities that, upon customer request, were considered essential to ensure the safety 

of railway traffic remained operational, whereas all other non-essential work was postponed. 

The group’s production activities resumed gradually starting in the second half of April 2020, reaching full 

operations in May 2020. Accordingly, the full impact in terms of the reduction in group revenue was limited 

to the months of March and April 2020. The net effect in terms of production for the group in 2020 was a 

5.3% contraction. 

 

At the date of preparation of this additional financial information, no Salcef Group activity was suspended or 

slowed as a result of issues due to the continuing pandemic, either in Italy or abroad, and all work sites are 

fully operational. 

 

Following the second wave of the pandemic and considering the extensive reach of the Salcef Group’s 

production activities, the risk of infection at sites could slow work, with potential impacts going forward in 

2021. However, the directors believe that, because of the safety measures taken and the organisation that 

the group has set up, the objectives and targets set for the medium term remain valid and feasible, especially 

in light of the fact that the relief measures that the Italian government and the governments of other 

European and non-European countries where the group operates are considering in response to the 

economic effects of the public health emergency are based on economic stimulus mainly through 

extraordinary infrastructure investment plans, which could potentially benefit the group’s business in the 

future. 
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Approval of financial statements and dividend distribution 

At their ordinary meeting of 29 April 2021, the parent’s shareholders approved the separate financial 

statements as at and for the year ended 31 December 2020, which showed a profit for the year of 

€24,545,124, and were presented with the consolidated financial statements as at and for the year ended 31 

December 2020, both prepared in accordance with the IFRS. The latter show a profit for the year attributable 

to the owners of the parent of €41,149,309. 

 

The shareholders also approved the distribution of a dividend of €0.42 for each ordinary and performance 

share. The ex-dividend, record and payment dates are 24, 25 and 26 May 2021, respectively. 

Considering the automatic conversion of 416,667 performance shares into 2,083,335 ordinary shares as the 

condition as per article 7.4.c.i of the by-laws (as detailed below) was met on 3 May 2021, as well as the 

acquisition described below involving the use of treasury shares, at the date of preparation of this additional 

financial information, dividends to be distributed are expected to amount to €20,515,896.66. 

 

The shareholders then approved the 2021-2024 stock grant plan for certain executive directors and 

employees, including key management personnel, of the parent and Salcef group companies - other than 

the CEO and the chairman of the board of directors of the parent - along with other beneficiaries holding 

managerial positions deemed key within the group. Under the plan, a maximum total of 40,000 shares are 

assigned and then delivered to those beneficiaries who meet set performance targets upon expiry of the 

vesting period, as described in detail in the information memorandum drafted as per article 114-bis of the 

Consolidated Finance Act and article 84-bis of the Issuers Regulation and made available to the public at the 

parent’s registered office and on its website www.salcef.com (Investor Relations/Shareholders’ Meeting 

section). 

 

Finally, the shareholders approved the parent's 2021 remuneration policy for the directors, CEOs, key 

management personnel and members of supervisory bodies as set out in the first section of the 

Remuneration report. They also approved the second section of such report which provides, inter alia, an 

account of all types of remuneration paid out for any purpose during the year ended 31 December 2020. 

Share capital 

The acceleration terms of the “Salcef Group S.p.A. additional conversion warrants” and the “Salcef Group 

S.p.A. new warrants” were met with the closing of the stock market on Friday 30 April 2021 and the closing 

on Monday 3 May 2021. 

In the first case, the average monthly price of April 2021 was higher than the threshold price of €13.00, while, 

in the second case, the average monthly price was at least equal to the threshold price of €13.00 for at least 

15 out of 30 consecutive trading days (the “period of stability”). 
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Pursuant to the regulations of the new warrants and the additional conversion warrants, neither type can be 

exercised during the “restricted periods” (i.e., the period from (and including) the date the parent’s board of 

directors resolves to call the shareholders’ meeting to approve (i) the separate financial statements and the 

proposal to distribute dividends or (ii) the proposal to distribute extraordinary dividends, up to (and 

including) the date of such shareholders’ meeting and, in any case, up to (not including) the ex-dividend 

date, including extraordinary dividends, resolved by the shareholders).  

Accordingly, as the shareholders approved the distribution of a dividend of €0.42 for each ordinary and 

performance share and the ex-dividend, record and payment dates are 24, 25 and 26 May 2021, 

respectively, the bearers of the new warrants shall ask to subscribe conversion shares at the share 

subscription price (€10.50) starting from 24 May 2021 and by and not after 30 June 2021, otherwise they will 

expire. Meanwhile, the bearers of the additional conversion warrants shall ask to subscribe conversion shares 

at the share subscription price (€0.10) starting from 24 May 2021 and by and not after 22 July 2021, otherwise 

they will expire.  

All rights to the additional conversion warrants and the new warrants that have not been exercised by such 

dates will expire as they will cease to be valid for all purposes. 

 

Finally, in accordance with article 7.4.c.i of the by-laws, the condition for the automatic conversion of 416,667 

performance shares into 2,083,335 ordinary shares was met on 3 May 2021 as the official market price of the 

parent’s ordinary shares was higher than €13.00 for a period of stability. 
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Bahnbau Nord Group acquisition  

On 5 May 2021, Salcef Group S.p.A. signed a contract to acquire the entire share capital of Verwaltung und 

Beteiligung Nord GmbH (“Verwaltung”), the parent of the German group that includes Bahnbau Nord 

GmbH, based in Henstedt-Ulzburg and active in the construction and maintenance of railway equipment, as 

well as a group of companies operating in various businesses within the railway sector. 

 

The signing was completed on 5 May 2021 and the closing is expected to take place by the end of May 2021. 

The acquisition is not subject to any conditions precedent. 

 

The transaction allows the parent to keep pursuing its strategy of growth through external lines, boosting 

the Salcef Group’s presence on the German market, which is characterised by impressive development 

projects as confirmed by the Deutsche Bahn plan approved by the German government, with investments 

of €86 billion over the next 10 years.  

 

The Verwaltung group, which has around 100 employees, recorded average consolidated turnover of 

approximately €17 million in the 2018-2020 period. For 2021, the sellers have issued specific commitments 

for the group to reach an EBITDA of at least €2.0 million. The net financial position as at 31 December 2020 

was approximately €2.7 million. 

 

The total consideration paid to acquire Verwaltung’s entire share capital was approximately €8.5 million and 

the contract includes an earn-out clause in favour of the sellers, based on the Verwaltung Group’s EBITDA 

and revenue until the end of 2022. 

 

The consideration will be paid in several tranches: €6.4 million before the closing, of which approximately 

€4.4 million in cash and the remainder in Salcef Group S.p.A. treasury shares (153,848); and €2.1 million in 

three annual instalments, the last of which is due in 2024.  

There are also mechanisms for adjusting the price downwards if certain conditions are met. 

 

Ancillary contracts were also signed for the purpose of the acquisition, including service contracts with the 

sellers, deeds of amendment to leases on the property housing Verwaltung’s registered and operating 

office, as well as deeds of transfer of assets used in the operations of the operating companies. 

 

The acquisition was financed by the parent’s own funds, including treasury shares.  
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Treasury share repurchase programme 

In their ordinary meeting of 29 April 2021, the shareholders of the parent revoked the authorisation given 

on 24 April 2020 to the board of directors, for the part not exercised, and authorised the board of directors 

to repurchase, including in more than one tranche, ordinary shares of the parent up to a maximum which, 

considering the ordinary shares of the parent held at any time by the parent and its subsidiaries, shall not 

cumulatively exceed 10% of the parent’s share capital, pursuant to article 2357.3 of the Italian Civil Code, 

article 132 of the Consolidated Finance Act and article 144-bis of Consob’s (the Italian Commission for Listed 

Companies and the Stock Exchange) Issuers’ Regulation. 

The authorisation was granted for the purpose, inter alia, of repurchasing treasury shares to:  

 incentivise and retain employees, consultants and directors of the parent and its subsidiaries and/or 

other categories of individuals chosen at the discretion of the board of directors; 

 carry out transactions to sell and/or repurchase treasury shares for direct or indirect acquisitions of 

equity investments and/or property and/or finalise agreements with strategic partners; 

 carry out transactions following the purchase or sale of shares, within the limits set by the relevant 

market practice; 

 perform, directly or via brokers, transactions to stabilise and/or support the liquidity of the parent’s 

shares in accordance with the relevant market practice; 

 set up an inventory of shares to be used for future one-off financing transactions; 

 seize any investment opportunities, also bearing in mind the risk and forecast return on alternative 

investments; 

 use excess liquid funds. 

 

Pursuant to article 2357-ter of the Italian Civil Code, the shareholders also authorised the board of directors 

to use, in whole or in part and in one or more transactions, the ordinary shares repurchased as part of the 

above resolution or otherwise held by the parent. 

The repurchase can be made in one or more tranches within 18 months of the date of the shareholders’ 

resolution taken at their meeting held today. Conversely the authorisation to use the ordinary treasury shares 

is without any time limits. 

 

At the date of preparation of this additional financial information, the parent holds 298,243 treasury shares, 

equal to 0.6093% of the share capital. 
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Key risks and uncertainties 

The main market risks to which the group is exposed are interest rate risk, currency risk, liquidity risk and 

credit risk. 

Interest rate risk 

The group uses third party funding which bears floating interest rates indexed to the short and medium to 

long-term Euribor. The risk arising from fluctuations in interest rates is very low as the group works solely 

with Italian banks and its high credit standing means that it has been able to negotiate cheap market rates 

for some years. It neutralises the effect of increases in interest rates by agreeing interest rate swaps for its 

main loans. 

Currency risk   

The group carries out nearly all its main transactions, except for those in North America, using the Euro and 

only a minimal part using other currencies. Therefore, it does not hedge future cash flows on specific 

contracts to neutralise or mitigate the effect of fluctuations in exchange rates on foreign currency revenue or 

costs, which is limited to just a few contracts. 

All the revenue and costs that Delta Railroad Construction Inc. invoices and incurs are in local currency (USD) 

and, accordingly there is no currency risk on contract management. 

Should this situation change in the future and make the use of hedges necessary given the size of the 

amounts subject to currency risk, the group will decide whether to change its currency risk hedging policy. 

In 2020, the parent decided to neutralise fluctuations in exchange rates on a specific transaction, i.e., it 

entered into currency forwards to hedge the cash flows on the loan in US dollars that Salcef Group S.p.A. 

granted to its subsidiary Salcef USA Inc..  

Liquidity risk 

The group is not exposed to liquidity risk as it has access to both internal and external funds sufficient to 

meet its expected liquidity requirements both for its current operations and to carry out its medium to long-

term contracts and the investments planned in order to complete them. 

Risk of changes in contract consideration 

The group is not exposed to the risk of changes in the contract consideration for ongoing contracts except 

for variations which are yet to be approved (a minimal part). 
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Credit risk 

The parent and its subsidiaries monitor credit risk arising from the day-to-day performance of their normal 

activities. The group has not encountered significant cases of counterparty default. 

Related party transactions 

Related party transactions do not qualify as either atypical or unusual, as they form part of the group’s normal 

operations. They are carried out in the group’s interest on an arm’s length basis.  

The “Related party transaction procedure” is available on the parent’s website (www.salcef.com). 
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STATEMENT OF FINANCIAL POSITION

ASSETS 31.03.2021 31.12.2020

Non-current assets

Intangible assets with finite useful lives 5,873,653 5,659,564

Goodwill 34,343,591 33,319,752

Property, plant and equipment 102,105,346 97,581,826

Right-of-use assets 16,938,927 17,911,806

- of which, with related parties 1,573,296 1,596,427

Equity-accounted investments 2,055,550 2,009,985

Other non-current assets 13,888,835 12,854,811

Deferred tax assets 20,853,465 21,502,154

Total non-current assets 196,059,367      190,839,898      

Current assets

Inventories 18,499,748 14,167,625

Contract assets 127,153,373 94,006,763

Trade receivables 53,624,253 80,070,149

- of which, with related parties 282,145 517,078

Tax assets 2,508,153 4,366,106

Financial assets 62,047,070 65,362,201

- of which, with related parties 353,465 353,465

Cash and cash equivalents 110,319,553 63,198,962

Other assets 24,520,230 30,948,993

Total current assets 398,672,380 352,120,799

TOTAL ASSETS        594,731,747        542,960,697 

LIABILITIES 31.03.2021 31.12.2020

Equity attributable to the owners of the parent

Share capital 98,534,630 62,106,165

Other reserves 206,738,213 164,734,003

Profit for the year/period 3,665,583 41,149,309

Total equity attributable to the owners of the parent 308,938,426 267,989,477

Share capital and reserves attributable to non-controlling interests 1,871,550 1,753,716

Profit for the year/period attributable to non-controlling interests 132,734 125,915

TOTAL EQUITY 310,942,710 269,869,108

Non-current liabilities

Financial liabilities 45,381,558 38,702,298

Lease liabilities 7,555,792 8,637,552

- of which, with related parties 1,318,675 1,326,204

Employee benefits 901,096 871,149

Provisions for risks and charges 3,959,886 3,855,356

Deferred tax liabilities 1,533,840 1,304,394

Other non-current liabilities 4,659,484 2,928,160

Total non-current liabilities 63,991,656 56,298,909

Current liabilities

Financial liabilities 78,028,019 74,705,065

Current portion of lease liabilities 5,987,117 5,834,881

- of which, with related parties 320,102 30,296

Contract liabilities 5,780,264 6,418,761

Trade payables 96,468,959 96,430,836

- of which, with related parties 2,059,535 2,130,593

Tax liabilities 3,677,797 2,469,306

Other liabilities 29,855,225 30,933,831

Total current liabilities 219,797,381 216,792,680

TOTAL LIABILITIES        283,789,037        273,091,589 

TOTAL EQUITY AND LIABILITIES        594,731,747        542,960,697 
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INCOME STATEMENT

Q1 2021 Q1 2020

Revenue from contracts with customers 92,570,918 67,473,715

Other income 853,869 310,834

Total revenue 93,424,787 67,784,549

Raw materials, supplies and goods (19,743,007) (12,994,024)

Services (32,532,833) (23,196,684)

Personnel expense (20,933,673) (15,606,328)

Amortisation, depreciation and impairment losses (6,126,538) (4,855,786)

Impairment losses (526,918) (8,413)

Other operating costs (1,958,271) (1,684,489)

Internal work capitalised 2,963,913 2,832,842

Total costs (78,857,327) (55,512,882)

Operating profit 14,567,460 12,271,667

Financial income 1,027,016 374,402

Financial expense (6,938,516) (7,355,301)

- of which, with related parties 16,917 19,939

Pre-tax profit 8,655,960 5,290,768

Income taxes (4,857,643) (3,640,909)

Profit for the period 3,798,317 1,649,859

Profit for the period attributable to:

Non-controlling interests 132,734 0

Owners of the parent 3,665,583 1,649,859

STATEMENT OF COMPREHENSIVE INCOME

Q1 2021 Q1 2020

Profit for the period 3,798,317 1,649,859

Other comprehensive income/(expense) that will not be subsequently 

reclassified to profit or loss

Net actuarial gains /(losses) (19,136) 340,124

Related tax 5,419 (96,323)

Total (13,717) 243,801

Other comprehensive income/(expense) that will be subsequently 

reclassified to profit or loss

Hedging gains/(losses) (775,043) 4,520

Related tax 186,010 (1,085)

Translation gains 1,465,768 128,049

Total 876,735 131,484

Other comprehensive income, net of the tax effect 863,018 375,285

Comprehensive income for the period 4,661,335 2,025,144

attributable to:

Non-controlling interests 132,734 0

Owners of the parent 4,528,601 2,025,144
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STATEMENT OF CHANGES IN EQUITY

Note Share capital
Other

reserves

Reserve for 

treasury shares

Actuarial 

reserve

Hedging 

reserve

Translation 

reserve

Reserve for 

warrants

Retained 

earnings

Profit for the 

year/period

Equity att. to 

non-

controlling 

interests

Equity

Balance at 1 January 2021 15 62,106,165 102,483,069 (3,612,456) (237,030) (302,034) (4,963,889) (4,675,218) 76,041,561 41,149,309 1,879,631 269,869,108 

Profit for the period 3,665,583 132,734 3,798,317 

Other comprehensive income (13,717) (589,033) 1,465,768 863,018 

Comprehensive income for the period - - - (13,717) (589,033) 1,465,768 - - 3,665,583 132,734 4,661,335 

Allocation of prior year profit 1,227,256 39,922,053 (41,149,309) - 

Exercise of warrants 36,428,466 1,484,207 346,301 38,258,974 

Repurchase of treasury shares (1,929,021) (1,929,021)

Dividend distribution - 

Other variations/reclassifications (102,318) 192,714 (8,082) 82,314 

Total owner transactions 36,428,466 2,609,145 (1,929,021) - - - 346,301 40,114,767 (41,149,309) (8,082) 36,412,267 

Balance at 31 March 2021 15 98,534,631 105,092,214 (5,541,477) (250,747) (891,067) (3,498,121) (4,328,917) 116,156,328 3,665,583 2,004,283 310,942,710 
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NOTES TO THE CONSOLIDATED 

FINANCIAL STATEMENTS AT 31 

DECEMBER 2019, 2018 AND 

2017 

  

NOTES TO THE INTERIM 

CONSOLIDATED 

FINANCIAL STATEMENTS  

AS AT AND FOR THE 

THREE MONTHS ENDED 

31 MARCH 2021  
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General information 

This additional financial information at 31 March 2021 has been prepared in accordance with article 154-

ter.5 of the Consolidated Finance Act introduced by Legislative decree no. 195/2007 implementing Directive 

2004/109/EC. The parent’s board of directors approved this information and authorised its publication 

during its meeting of 13 May 2021. 
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Reporting standards 

This additional financial information at 31 March 2021 has been prepared pursuant to the International 

Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) and 

endorsed by the European Commission. The IFRS also include the International Accounting Standards (IAS) 

still in force and all interpretations of the International Financial Reporting Interpretations Committee (IFRIC), 

formerly the Standard Interpretations Committee (SIC), in force at the reporting date. 

 

The provisions of IAS 34 (Interim financial reporting) were not applied in the preparation of the additional 

financial information at 31 March 2021. Indeed, the group applies this standard to its half-year financial 

reports and not to quarterly reports. Moreover, although this additional financial information does not 

include all disclosures required for a full set of financial statements, it includes specific notes to explain the 

events and transactions relevant to understanding the variations in the group’s financial position and 

performance since the last annual financial statements. 

 

The accounting policies applied are described below. 
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Basis of preparation 

The additional financial information at 31 March 2021 comprises an income statement, a statement of 

comprehensive income, a statement of financial position, a statement of changes in equity and these notes.  

 

Among the various options for the presentation of the statement of financial position, the group has opted 

to classify assets and liabilities by current and non-current. 

 

The income statement is presented with the classification of the individual captions by nature, which is 

consistent with the group’s internal management reporting model and is therefore deemed more indicative 

than presenting the captions by use, as it provides more reliable and meaningful information according to 

the segment to which each caption belongs.  

The income statement and the statement of comprehensive income are presented as two separate 

statements and, therefore, the group has prepared a statement that presents the profit or loss components 

(the income statement) and another statement that starts with the profit or loss for the period and adds the 

other items of other comprehensive income thereto (the statement of comprehensive income). The latter 

shows changes in equity generated by transactions other than owner transactions.  

 

Pursuant to Consob resolution no. 15519 of 28 July 2006, any income and expense on non-recurring 

transactions are recognised separately in profit or loss. Similarly, the balances of related party transactions 

are presented separately in the financial statements. 

 

The group’s presentation currency is the Euro, which is also the parent’s functional currency. Assets and 

liabilities are presented separately without offsetting. The figures in the interim consolidated financial 

statements and the notes thereto are in Euros, unless indicated otherwise. Therefore, the total balances in 

some tables may be slightly different from the sum of the individual items due to the rounding effect. 
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Accounting policies 

The general principle adopted to prepare this additional financial information is that of historical cost, except 

for those captions that the IFRS require be measured at fair value. The most significant accounting policies 

applied are described below.  

The group has prepared this additional financial information on a going concern basis and it gives a true and 

fair view of the group’s financial position and financial performance. Management has made use of estimates 

as described later. 

Consolidation scope and basis of consolidation 

The additional financial information at 31 March 2021 has been prepared by consolidating the parent’s 

separate interim financial statements at the same date and the financial statements of the Italian and foreign 

companies that it directly or indirectly controls.  

The group exercises control when it is exposed, or has rights, to variable returns from involvement with the 

investee or it has the power to directly or indirectly direct an investee’s operating, management and 

administrative decisions and obtain benefits therefrom. Control is generally presumed to exist when the 

group directly or indirectly holds more than half of an investee’s voting rights.  

 

The interim financial statements of subsidiaries are included in the interim consolidated financial statements 

from the date on which control commences until the date on which control ceases. 

The interim financial statements of the consolidated companies prepared for consolidation purposes have 

been suitably adjusted and reclassified to comply with group accounting policies, as detailed below.  

The reporting date of the subsidiaries’ interim financial statements is the same as the parent’s. The following 

table shows the companies included in the consolidation scope and the parent’s related direct and indirect 

investment percentages: 
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The consolidation process is as follows: 

 subsidiaries are consolidated on a line-by-line basis, whereby: 

 the carrying amounts of their assets, liabilities, costs and revenue are included in full, 

regardless of the investment percentage held; 

 the carrying amount of the investment is eliminated against the group’s share of the 

investee’s equity; 

 the effects of intragroup transactions, including dividends distributed among the group 

companies, are eliminated; 

 non-controlling interests are classified in the specific equity caption. Likewise, the profit or 

loss for the period attributable to non-controlling interests is presented separately in the 

income statement; 

 investments in associates and joint arrangements are measured using the equity method, whereby 

their carrying amount is adjusted to consider the following: 

 consistency with group accounting policies, where necessary; 

 the investor’s share of the investee’s profit or loss realised after its acquisition; 

 changes in the investee’s equity that are not recognised in profit or loss under the IFRS; 

 dividends distributed by the investee; 

 any differences identified upon acquisition (measured using the criteria set out in the 

Business combinations section) and recognised in accordance with the IFRS; 

Consolidation scope at 31 March 2021

Indirect Direct

Subsidiaries

Euro Ferroviaria S.r.l. single-member company Rome - Italy Euro 100,000 100% Consolidation

RECO S.r.l. single-member company Rome - Italy Euro 100,000 100% Consolidation

Salcef S.p.A. single-member company Rome - Italy Euro 60,000,000 100% Consolidation

SRT S.r.l. single-member company Rome - Italy Euro 100,000 100% Consolidation

Overail S.r.l. single-member company Rome - Italy Euro 100,000 100% Consolidation

Salcef Bau GmbH Landsberg Am Lech - Germany Euro 25,000 100% Consolidation

Coget Impianti S.p.A. single-member company Corteno Golgi (Brescia) - Italy Euro 1,000,000 100% Consolidation

Salcef USA Inc. Wilmington (DE) - USA USD 10,000,000 100% Consolidation

Delta Railroad Construction Inc. Ashtabula - Ohio USD 109,640 90% Consolidation

Deltarr Holding Company, Corp. Ashtabula - Ohio USD 500 100% Consolidation

Delta Railroad Company of Canada, ULC Toronto - Canada CAD 1 100% Consolidation

Delta / Peoples Joint Venture Ashtabula - Ohio USD - 70% Consolidation

Consorzio Stabile Itaca S.c.a.r.l. Rome - Italy Euro 40,000 96.06% Consolidation

Associates

Frejus S.c.a.r.l. Bologna - Italy Euro 20,000 42.93% Equity

Sesto Fiorentino S.c.a.r.l. Rome - Italy Euro 10,000 47.68% Equity

Consorzio I.C.A.V. Rome - Italy Euro 50,000 50% Equity

Herzog / Delta A Joint Venture Toronto Toronto - Canada CAD - 49% Equity

Herzog/Delta A Joint Venture California St Joseph (MO) USA USD - 49% Equity

Railworks/ Delta A Joint Venture New York (NY) - USA USD - 45% Equity

MethodREGISTERED OFFICE CURRENCY
Share/quota 

capital

Investment percentage
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 the group’s share of equity-accounted investees’ profit or loss is recognised in the income 

statement. 

 

Dividends, impairment gains and losses and losses on consolidated investments, the gains or losses from 

intragroup sales of consolidated investments and the related tax are eliminated. Profits or losses from 

transactions among consolidated companies that have not been directly or indirectly realised with third 

parties are eliminated. Unrealised intragroup losses are recognised if the underlying transaction shows 

evidence of impairment of the transferred asset. 

Business combinations 

The group accounts for business combinations using the acquisition method when control is transferred to 

the group.  

The consideration transferred in the business combination is measured at fair value, which is the sum of the 

fair values of the assets acquired and the liabilities assumed at the acquisition date.  

Contingent consideration, considered part of the transfer price, is measured at its acquisition-date fair value 

and the obligation to pay contingent consideration is classified as other current or non-current financial 

liabilities.  

 

Any subsequent fair value gains or losses are recognised in profit or loss. The identifiable net assets acquired 

are generally measured at fair value at the acquisition date. Any goodwill that arises, calculated as the 

difference between the consideration transferred and the fair value of the net assets acquired, is tested 

annually for impairment. Any gain on a bargain purchase is immediately recognised in profit or loss while 

transaction costs are expensed as incurred, except if related to the issue of debt or equity securities.  

 

The consideration transferred does not include amounts related to the settlement of pre-existing 

relationships, which are generally recognised in profit or loss. 

If the fair value of the assets, liabilities and contingent liabilities can only be determined provisionally, the 

business combination is recognised on the basis of such provisional amounts. Any adjustments arising from 

the completion of the measurement process are recognised within 12 months of the acquisition date. 

Loss of control 

When the group loses control over a subsidiary, it derecognises the assets and liabilities of the subsidiary, 

and any related non-controlling interests and other components of equity. Any resulting gain or loss is 

recognised in profit or loss. Any interest retained in the former subsidiary is measured at fair value when 

control is lost. 
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Translation of foreign currency items and financial statements 

Transactions in foreign currencies 

Transactions in foreign currencies are translated into the respective functional currencies of group 

companies at the exchange rates at the dates of the transactions. Monetary assets and liabilities 

denominated in foreign currencies are translated into the functional currency at the exchange rate at the 

reporting date. Non-monetary assets and liabilities that are measured at fair value in a foreign currency are 

translated into the functional currency at the exchange rate when the fair value was determined. Non-

monetary items that are measured at historical cost in a foreign currency are translated at the exchange rate 

at the date of the transaction. Exchange differences are generally recognised in profit or loss and presented 

within net financial income/(expense). 

However, exchange differences arising from the translation of the following items are recognised in other 

comprehensive income: 

 an investment in equity securities designated as at fair value through other comprehensive income 

(FVOCI), except on impairment, in which case exchange differences that have been recognised in 

other comprehensive income are reclassified to profit or loss; 

 a financial liability designated as a hedge of the net investment in a foreign operation to the extent 

that the hedge is effective;  

 qualifying cash flow hedges to the extent that the hedges are effective. 

 

Foreign operations 

The assets and liabilities of foreign operations, including any goodwill and fair value adjustments arising on 

acquisition, are translated into Euros at the exchange rates at the reporting date. The income and expenses 

of foreign operations are translated into Euros at the average exchange rates of the period which 

approximate the exchange rates ruling at the dates of the transactions. Exchange differences are recognised 

in other comprehensive income and accumulated in the translation reserve, except for any exchange 

difference to be allocated to non-controlling interests. 
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Intangible assets with finite useful lives and goodwill  

An intangible asset is an identifiable non-monetary asset without physical substance that generates future 

benefits for the group. 

Intangible assets acquired or developed internally are recognised when it is probable that the use of the 

asset will generate future economic benefits and the cost of the asset can be determined reliably.  

They are recognised at acquisition and/or development cost including costs incurred to ready the asset for 

its intended use less accumulated amortisation and any accumulated impairment losses. 

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the 

specific asset to which it relates. All other expenditure is recognised in profit or loss as incurred. 

 

Amortisation begins when the asset that the group has acquired is available for use and is allocated on a 

systematic basis over its useful life based on its residual use. The group reviews the amortisation criteria, 

useful lives and residual use of the assets at least at every annual reporting date to consider any significant 

variations. Specifically, patents, intellectual property rights, concessions, licences and trademarks are 

amortised over the shorter between the legal or contractual term and their residual use (from 3 to 5 years). 

When recognised as part of a business combination, goodwill is calculated as the positive difference 

between the consideration transferred in the acquisition, the share of the acquiree’s equity attributable to 

non-controlling interests and the acquisition-date fair value of the acquirer’s previously held equity interest 

in the net assets acquired and liabilities assumed. After initial recognition, goodwill is not amortised but is 

tested for impairment at least annually or more frequently if specific events or changes in circumstances 

indicate that it may be impaired. Reference should be made to the Impairment of non-financial assets section 

for information on impairment testing. 

There were no impairment indicators at 31 March 2021.  

 

Exchange rates used by the group at 31 March 2021

Spot closing rate Average rate

Polish zloty PLN 4.6508 4.5457

Egyptian lira EGP 18.434 18.913

Romanian leu RON 4.9223 4.8793

Croatian kuna HRK 7.5705 7.5724

UAE dirham AED 4.306 4.4248

US dollar USD 1.1725 1.2048

Saudi riyal SAR 4.3969 4.5182

Norwegian krone NOK 9.9955 10.2584

Swiss franc CHF 1.107 1.0913

CURRENCY Code
31.03.2021
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Property, plant and equipment 

Items of property, plant and equipment are measured at acquisition or production cost, less accumulated 

depreciation and any accumulated impairment losses. Cost includes costs incurred directly to move the asset 

and prepare it for its intended use in its final location and any costs of dismantling and removing the asset 

and restoring the site on which it was located.  

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with 

the expenditure will flow to the group. Costs incurred for regular maintenance are expensed when incurred.  

 

Items of property, plant and equipment are depreciated systematically over their useful life. When the 

depreciable asset comprises separately identifiable parts, with different useful lives, they are depreciated 

separately using the component approach.  

Land, including appurtenance land, is not depreciated.  

The group reviews the depreciation criteria and useful lives at least at each annual reporting date to 

incorporate any significant changes. 

Depreciation starts when the asset is available for use. The following table shows the estimated useful lives 

of the various asset categories, shown as annual depreciation rates: 

 

 

 

The group tests the carrying amount of items of property, plant and equipment for impairment when events 

or changes in circumstances indicate that the asset may be impaired. Reference should be made to the 

Impairment of non-financial assets section for information on impairment testing.  

Gains and losses on the sale of assets or groups of assets are calculated by comparing the net disposal 

proceeds to the assets’ carrying amount.  

The cost of internally-produced assets is calculated using the same criteria as those applied to purchased 

assets. If the group regularly produces similar assets for sale, the cost is generally the production cost of the 

asset produced for sale. Accordingly, any internal profits are deducted from the cost. Similarly, the cost of 

unusual waste of materials, work or other resources incurred in the internal production of an asset is not 

included in its cost. 

 

 

Buildings 3%

Plant and equipment 15%

Industrial and commercial equipment 30%

Other assets 20%

Average rate
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Right-of-use assets and lease liabilities 

At inception of a contract, the group assesses whether a contract is, or contains, a lease. A contract is, or 

contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time 

in exchange for consideration. To assess whether a contract conveys the right to control the use of an 

identified asset, the group uses the definition of a lease in IFRS 16. At commencement or on modification of 

a contract that contains a lease component, the group allocates the consideration in the contract to each 

lease component on the basis of its relative stand-alone price. However, for the leases of property, the group 

has elected not to separate non-lease components and to account for the lease and non-lease components 

as a single lease component. 

The group recognises a right-of-use asset and a lease liability at the lease commencement date. The right-

of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for 

any lease payments made at or before the commencement date, plus any initial direct costs incurred and an 

estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site 

on which it is located, less any lease incentives received. 

 

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement 

date to the end of the lease term, unless the lease transfers ownership of the underlying asset to the group 

by the end of the lease term or the cost of the right-of-use asset reflects that the group will exercise a 

purchase option. In that case, the right-of-use asset will be depreciated over the useful life of the underlying 

asset, which is determined on the same basis as those of property and equipment. In addition, the right-of-

use asset is periodically reduced by impairment losses, if any, and adjusted for any remeasurements of the 

lease liability. 

The lease liability is initially measured at the present value of the lease payments that are not paid at the 

commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily 

determined, the group’s incremental borrowing rate. Generally, the group uses its incremental borrowing 

rate as the discount rate. 

The group determines its incremental borrowing rate by obtaining interest rates from various external 

financing sources and adjusts it to reflect the terms of the lease and type of the asset leased. 

 

Lease payments included in the measurement of the lease liability comprise the following: (i) fixed payments, 

including in-substance fixed payments; (ii) variable lease payments that depend on an index or a rate, initially 

measured using the index or rate as at the commencement date; (iii) amounts expected to be payable under 

a residual value guarantee; and (iv) the exercise price under a purchase option that the group is reasonably 

certain to exercise, lease payments in an optional renewal period if the group is reasonably certain to 

exercise an extension option, and penalties for early termination of a lease unless the group is reasonably 

certain not to terminate early. 
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The lease liability is measured at amortised cost using the effective interest method. It is remeasured when 

there is a change in future lease payments arising from a change in an index or rate, if there is a change in 

the group’s estimate of the amount expected to be payable under a residual value guarantee, if the group 

changes its assessment of whether it will exercise a purchase, extension or termination option or if there is a 

revised in-substance fixed lease payment. When the lease liability is remeasured, the group adjusts the right-

of-use asset accordingly. 

The group has opted to use the following practical expedients permitted by IFRS 16:  

 it applied the same discount rate to leases with similar characteristics in terms of residual term for 

classes of similar underlying assets in similar locations; 

 it excluded initial direct costs from the measurement of the right-of-use asset at the date of initial 

application; 

 it determined the contractual variables (especially the lease term) using hindsight; 

 upon initial application of IFRS 16, for contracts previously classified as operating leases, the parent 

recognised a right-of-use asset at an amount equal to the lease liability, adjusted by the amount of 

any prepaid or accrued lease payments relating to that lease recognised in the statement of 

financial position immediately before the date of initial application; 

 upon initial application of IFRS 16, for contracts previously classified as finance leases, the parent 

deemed the carrying amount of the right-of-use asset and the lease liability to be the carrying amount 

of the lease asset and lease liability immediately before that date measured applying IAS 17. 

The group also applies the practical expedients for low-value assets and short-term leases. Accordingly, the 

group has elected not to recognise right-of-use assets and lease liabilities for leases for which the underlying 

asset, new and considered individually, is worth less than €5,000, and leases with terms of less than 12 

months. The group recognises the related lease payments as an expense over the term of the lease.  

In the statement of financial position, right-of-use assets and lease liabilities are presented separately from 

other assets and other liabilities, respectively. 

Impairment of non-financial assets 

At each reporting date, the group reviews the carrying amounts of its non-financial assets (other than 

inventories, contract assets and deferred tax assets) to determine whether there is any indication of 

impairment. If any such indication exists, then the asset’s recoverable amount is estimated. Goodwill is tested 

annually for impairment. 

For impairment testing, assets are grouped together into the smallest group of assets that generates cash 

inflows from continuing use that are largely independent of the cash inflows of other assets or cash-
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generating units (CGUs). Goodwill arising from a business combination is allocated to CGUs or groups of 

CGUs that are expected to benefit from the synergies of the combination. 

 

The recoverable amount of an asset or CGU is the higher of its value in use and its fair value less costs to sell. 

Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax 

discount rate that reflects current market assessments of the time value of money and the risks specific to 

the asset or CGU. 

 

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its recoverable amount. 

Impairment losses are recognised in profit or loss. They are allocated first to reduce the carrying amount of 

any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets in the CGU 

on a pro rata basis. 

An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is reversed 

only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have 

been determined, net of amortisation or depreciation, if no impairment loss had been recognised. 

Inventories 

Inventories are recognised at the lower of cost and fair value which is their net realisable value. The cost of 

raw materials, consumables and supplies is determined using the weighted average cost method. Cost 

includes the related costs. 

Revenue from contracts with customers and contract assets/liabilities 

Revenue from contracts with customers is recognised when (or as) control of a promised good or service is 

transferred to the customer for an amount reflecting the amount of consideration the group expects to be 

entitled to receive for such goods and services. Transfer of control of the good or service to the customer 

may be over time or at a point in time. 

 

For contracts that meet the requirements for recognition over time, revenue is recognised on the basis of 

the stage of completion (or percentage of completion) of the contract whereby the costs, revenue and 

contract profit or loss are recognised by reference to the stage of completion of the contract activities. The 

percentage of completion is measured using the output method. The contract output is measured at the 

reporting date and reflects the best estimate of the work performed at the reporting date. The underlying 

assumptions are updated periodically. Any revenue or costs are recognised in the period in which the 

updates are made. 

Conversely, when the requirements for revenue recognition over time are not met, revenue is recognised at 

a point in time. 
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The difference between the group’s performance and the customer’s payments is recognised in the 

statement of financial position under contract assets or contract liabilities. Specifically: 

 net contract assets are the right to consideration for goods or services already transferred to the 

customer; 

 contract liabilities are the group’s obligation to transfer goods or services to the customer for which 

consideration has already been received (or for which the right to consideration has already arisen). 

Contract assets are shown net of any allowances. 

The transaction price reflects the contract consideration, variations, price adjustments and any additional 

consideration resulting from claims. With respect to the latter, revenue is recognised when it relates to an 

enforceable right and it is highly probable that its inclusion will not result in a significant revenue reversal in 

the future. Furthermore, in determining the transaction price, the group considers the effect of the following 

elements:  

a. variable consideration;  

b. the existence of a significant financing component in contracts; 

c. non-monetary consideration; 

d. consideration payable to the customer. 

 

When, during the progress of contracts, the review of plans reveals that the costs to perform the obligations 

exceed contract revenue, the portion of costs in excess of the economic benefits generated by the contract 

is expensed entirely in the period the relevant amount becomes reasonably foreseeable and accrued in a 

provision for onerous contracts, under the current portion of provisions for risks and charges. 

Financial assets and liabilities 

Measurement and recognition 

Trade receivables and debt securities issued are initially recognised when they are originated. All other 

financial assets and financial liabilities are initially recognised when the group becomes a party to the 

contractual provisions of the instrument.  

A financial asset (unless it is a trade receivable without a significant financing component) is initially measured 

at fair value plus or minus, for an item not at FVTPL, transaction costs that are directly attributable to its 

acquisition or issue. A trade receivable without a significant financing component is initially measured at the 

transaction price. 
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Financial assets - classification and subsequent measurement 

Upon initial recognition, financial assets are classified into the following three categories, depending on their 

characteristics and the business model used to manage them: (i) at amortised cost; (ii) at fair value through 

other comprehensive income (“FVOCI”); (iii) at fair value through profit or loss (“FVTPL”). 

Financial assets are not reclassified subsequent to their initial recognition unless the group changes its 

business model for managing financial assets in which case all affected financial assets are reclassified on 

the first day of the first reporting period following the change in the business model. 

A financial asset is measured at amortised cost if it meets both of the following conditions and is not 

designated as at FVTPL: 

 it is held within a business model whose objective is to hold assets to collect contractual cash flows; 

and  

 its contractual terms give rise on specified dates to cash flows that are solely payments of principal 

and interest on the principal amount outstanding. 

Under the amortised cost method, after initial recognition, the financial asset’s carrying amount is adjusted 

for principal repayments, any loss allowance and the cumulative amortisation of any difference between the 

maturity amount and the initial carrying amount. Amortisation is calculated using the effective interest rate, 

which is the rate that discounts the estimated cash flows associated with the financial asset to its carrying 

amount at initial recognition. Loans, receivables and other financial assets measured at amortised cost are 

presented net of the related loss allowance in the statement of financial position. 

A financial asset is measured at FVOCI if it meets both of the following conditions and is not designated as 

at FVTPL: 

 the asset is held within a business model whose objective is achieved by both collecting contractual 

cash flows and selling financial assets; and  

 its contractual terms give rise on specified dates to cash flows that are solely payments of principal 

and interest on the principal amount outstanding. 

On initial recognition of an equity instrument that is not held for trading, the group may irrevocably elect to 

present subsequent changes in the instrument’s fair value in OCI. This election is made on a case-by-case 

basis. Fair value gains or losses on a financial instrument measured at FVOCI are recognised in equity, under 

other comprehensive income. Any fair value gain or loss accumulated in the equity reserve that includes 

other comprehensive income is taken to profit or loss when the financial instrument is derecognised. Any 

interest income measured using the effective interest rate, exchange differences and impairment losses are 

recognised in profit or loss. 
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All financial assets not classified as measured at amortised cost or FVOCI as described above are measured 

at FVTPL.  

This includes all derivative financial assets. On initial recognition, the group may irrevocably designate a 

financial asset that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at 

FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise. 

 

The group makes an assessment of the objective of the business model in which a financial asset is held at a 

portfolio level because this best reflects the way the business is managed and information is provided to 

management. For the purposes of this assessment, “principal” is defined as the fair value of the financial 

asset on initial recognition. Interest is defined as consideration for the time value of money and for the credit 

risk associated with the principal amount outstanding during a particular period of time and for other basic 

lending risks and costs (e.g., liquidity risk and administrative costs), as well as a profit margin. 

 

In assessing whether the contractual cash flows are solely payments of principal and interest, the group 

considers the contractual terms of the instrument. This includes assessing whether the financial asset 

contains a contractual term that could change the timing or amount of contractual cash flows such that it 

would not meet this condition. In making this assessment, the group considers: (i) contingent events that 

would change the amount or timing of cash flows; (ii) terms that may adjust the contractual coupon rate, 

including variable rate features; (iii) prepayment and extension features; and (iv) terms that limit the group’s 

claim to cash flows from specified assets (e.g., non-recourse features). 

Financial liabilities – classification and subsequent measurement 

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as 

at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such on initial recognition. 

Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest 

expense, are recognised in profit or loss. Other financial liabilities are subsequently measured at amortised 

cost using the effective interest method. Interest expense and exchange differences are recognised in profit 

or loss. Any gain or loss on derecognition is also recognised in profit or loss. For information on financial 

liabilities designated as hedges, reference should be made to that described below about derivatives. 

Financial assets – derecognition 

The group derecognises a financial asset when the contractual rights to the cash flows from the financial 

asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which 

substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the 

group neither transfers nor retains substantially all of the risks and rewards of ownership and it does not 

retain control of the financial asset. 
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Financial liabilities – derecognition 

The group derecognises a financial liability when its contractual obligations are discharged or cancelled, or 

expire. The group also derecognises a financial liability when its terms are modified and the cash flows of 

the modified liability are substantially different, in which case a new financial liability based on the modified 

terms is recognised at fair value. On derecognition of a financial liability, the difference between the carrying 

amount extinguished and the consideration paid (including any non-cash assets transferred or liabilities 

assumed) is recognised in profit or loss. 

Reference should be made to the Impairment losses section for information on the expected credit losses 

on financial assets. 

Offsetting 

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial 

position when, and only when, the group currently has a legally enforceable right to set off the amounts and 

it intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously. 

Financial instruments, derivatives and hedge accounting  

Warrants 

The group classifies financial instruments as financial liabilities, financial assets or equity instruments based 

on the substance of the contractual agreements and their terms. Specifically, the key element for the 

classification of instruments that will or may be settled through an entity’s equity instruments (such as the 

warrants issued by the parent, Salcef Group S.p.A.), is whether there is a conversion ratio setting the 

exchange of a fixed or variable number of shares against a fixed or variable amount of cash or cash 

equivalents (fixed for fixed or fixed for variable). Fixed for fixed instruments (when there is a fixed conversion 

ratio and exercise price) are classified as equity instruments; otherwise they are classified as financial assets 

or liabilities. The additional conversion warrants issued by Salcef Group S.p.A. are financial instruments that 

will be settled with a variable number of shares of the issuer (reference should be made to note 15 Equity 

for further details) as the conversion ratio is not fixed for the term of the instrument. Indeed, although the 

number of shares that could be issued is limited to within a range, their number may vary depending on the 

conversion date and, specifically, the share price at that date.  

As the additional conversion warrants do not meet the condition to be classified as equity instruments, they 

are classified as financial liabilities. Their accounting treatment provides for their initial recognition at fair 

value as a direct decrease in equity, while subsequent fair value gains and losses are recognised in profit or 

loss as financial expense/income.  

In accordance with IFRIC 19, when the additional conversion warrants are exercised, the group recognises 

the settlement of the financial liability remeasured at fair value and recognises the fair value of the equity 

instruments issued to settle such liability. Conversely, the new warrants issued by Salcef Group S.p.A. are 
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fixed for fixed financial instruments as they provide for a fixed conversion ratio and exercise price and they 

are, therefore, classified as equity instruments. When the new warrants are exercised, the group recognises 

an increase in equity equal to the exercise price. 

Derivatives, including hedge accounting 

The group holds derivatives specifically for hedging interest rate risks. At the inception of designated 

hedging relationships, the group documents the economic relationship between the hedged item and the 

hedging instrument, the risk management objective and strategy for undertaking the hedge, the 

identification of the hedging instruments, the hedged item or transaction and the nature of the hedged risk. 

At the inception of the transaction and subsequently on an ongoing basis, the group also documents 

whether the hedging instrument meets the effectiveness requirements, i.e., whether the changes in cash 

flows of the hedged item and hedging instrument are expected to offset each other.  

Hedging policies are considered on the basis of risk management objectives. The derivatives that do not 

meet the IFRS 9 requirements for hedge accounting are classified as at FVTPL.  

When a derivative is designated as a cash flow hedging instrument, the effective portion of changes in the 

fair value of the derivative is recognised in other comprehensive income and accumulated in the hedging 

reserve. The effective portion of changes in the fair value of the derivative that is recognised in other 

comprehensive income is limited to the cumulative change in fair value of the hedged item, determined on 

a present value basis, from inception of the hedge. Any ineffective portion of changes in the fair value of the 

derivative is recognised immediately in profit or loss. 

Cash and cash equivalents 

Cash and cash equivalents include cash-in-hand and demand bank deposits. They are recognised at their 

fair value which is usually their nominal amount. 

Impairment losses on financial assets 

The group recognises loss allowances for expected credit losses (ECLs) on: 

 financial assets measured at amortised cost;  

 contract assets; 

This is based on a forward looking expected credit losses (ECL) model. Indeed, irrespective of an identified 

or latent specific trigger event, the expected losses determined under the ECL model shall be recognised 

for all financial assets (except for those measured at FVTPL). An impairment model based on the simplified 

approach permitted by IFRS 9 has been implemented for trade receivables. Specifically, they are divided 

into similar clusters based on the type of receivable, the customer’s credit rating and the related 

geographical segment. To calculate the lifetime expected credit losses, the reference parameters 
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(probability of default - PD, loss given default - LGD and exposure at default - EAD) were subsequently 

determined for each grouping based on the information obtained. For receivables due from customers with 

a high credit risk (speculative grade, non-investment grade or high yield) and/or with significant delays in 

payment, individual impairment losses are recognised in line with the parameters identified from time to 

time. For the other assets to be impaired, analyses were performed based on the general approach provided 

for by the standard, whereby a stage allocation was performed for the impaired items estimating the 

expected losses with the PD, LGD and EAD risk parameters. In this regard, the parent uses the low credit risk 

exemption provided for in the standard whereby low-risk receivables (investment grade) are allocated 

directly in stage 1.  

Equity 

When shares recognised as equity are repurchased, the amount of the consideration paid, which includes 

directly attributable costs, is recognised as a deduction from equity. Repurchased shares are classified as 

treasury shares and are presented in the reserve for treasury shares. When treasury shares are sold or 

reissued subsequently, the amount received is recognised as an increase in equity and the resulting surplus 

or deficit on the transaction is presented within share premium. 

Employee benefits 

Short-term employee benefits are expensed as the related service is provided. A liability is recognised for 

the amount expected to be paid if the group has a present legal or constructive obligation to pay this amount 

as a result of past services provided by the employee and the obligation can be estimated reliably. 

Contributions to be paid to defined contribution plans are recognised as costs in profit or loss over the 

period of employee service. Contributions paid in advance are recognised under assets to the extent that 

the advance payment will decrease the future payments or generate a repayment. 

 

The group’s net obligation in respect of defined benefit plans is calculated separately for each plan by 

estimating the amount of future benefits that employees have earned in the current and prior periods, 

discounting that amount and deducting the fair value of any plan assets. 

The calculation of defined benefit obligations is performed annually by a qualified actuary using the 

projected unit credit method. When the calculation results in a potential asset for the group, the recognised 

asset is limited to the present value of economic benefits available in the form of any future refunds from the 

plan or reductions in future contributions to the plan. To calculate the present value of economic benefits, 

consideration is given to any applicable minimum funding requirements. 

 

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the return on 

plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest), are recognised 
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immediately in other comprehensive income. The group determines the net interest expense (income) on 

the net defined benefit liability (asset) for the period by applying the discount rate used to measure the 

defined benefit obligation at the beginning of the period to the then-net defined benefit liability (asset), 

taking into account any changes in the net defined benefit liability (asset) during the period as a result of 

contributions and benefit payments. Net interest expense and other expenses related to defined benefit 

plans are recognised in profit or loss. 

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that 

relates to past service or the gain or loss on curtailment is recognised immediately in profit or loss.  

Provisions for risks and charges 

The group recognises provisions for risks and charges in the following circumstances: 

 it has a present obligation (legal or constructive) at the reporting date which will require an outflow 

of financial resources to settle past events; 

 it is probable that an outflow of resources embodying economic benefits will be required to settle 

the obligation; 

 a reliable estimate can be made of the amount of the obligation (best possible estimate of the future 

expenditure). 

The amount recognised as a provision represents the best estimate of the expenditure required to settle the 

obligation existing at the reporting date. 

 

When the effect of the time value of money is material and the payment dates of the obligation can be reliably 

estimated, the amount of the provision is equal to the pre-tax future cash flows (the expected expenditures) 

discounted using a rate that reflects current market assessments of the time value of money and the risks 

specific to the liability. The increase in the provision due to the passage of time is recognised as financial 

expense in profit or loss. 

Financial income and expense 

The group’s financial income and expense include: 

 interest income; 

 interest expense; 

 the net gain or loss on financial assets at FVTPL; 

 the exchange gain or loss on financial assets and financial liabilities; 

 impairment losses (and gains) on investments in debt securities carried at amortised cost or FVOCI. 
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Interest income and expense are recognised using the effective interest method.  

The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts 

through the expected life of the financial instrument to: 

 the gross carrying amount of the financial asset; or 

 the amortised cost of the financial liability. 

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount 

of the asset (when the asset is not credit-impaired) or to the amortised cost of the liability. However, for 

financial assets that have become credit-impaired subsequent to initial recognition, interest income is 

calculated by applying the effective interest rate to the amortised cost of the financial asset. If the asset is no 

longer credit-impaired, then the calculation of interest income reverts to the gross basis. 

Income taxes  

Income tax expense comprises current and deferred tax. It is recognised in profit or loss except to the extent 

that it relates to a business combination, or items recognised directly in equity or in other comprehensive 

income. 

Current taxes are calculated on the taxable profit for the period in accordance with the tax laws applicable 

to each consolidated company at the rates enacted at the reporting date. They are shown net of payments 

on account, withholdings and tax assets as current tax liabilities if the balance is negative, or as current tax 

assets if the balance is positive. 

 

As the parent and consolidator, Salcef Group S.p.A. has set up a domestic tax consolidation scheme for IRES 

(corporate income tax). The tax consolidation agreement governs the income/expense and financial 

transactions and the mutual responsibilities and obligations between the parent and the consolidated 

companies. It has a three-year term from 2020 to 2022 and was signed with the subsidiaries Salcef S.p.A., 

Euro Ferroviaria S.r.l., RECO S.r.l. and SRT S.r.l.. Overail S.r.l. and Coget Impianti S.p.A. joined the agreement 

in 2019 and 2020, respectively.  

 

Deferred taxes are recognised in respect of temporary differences between the carrying amounts of assets 

and liabilities for financial reporting purposes and the amounts used for tax purposes. Deferred tax is not 

recognised for: 

 temporary differences on the initial recognition of assets or liabilities in a transaction that is not a 

business combination and that affects neither accounting nor taxable profit or loss; 

 temporary differences related to investments in subsidiaries, associates and joint arrangements to 

the extent that the group is able to control the timing of the reversal of the temporary differences and 
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it is probable that they will not reverse in the foreseeable future;  

 taxable temporary differences arising on the initial recognition of goodwill. 

Deferred tax assets are recognised for unused tax losses, unused tax assets and deductible temporary 

differences to the extent that it is probable that future taxable profits will be available against which they can 

be used. Future taxable profits are determined based on the reversal of relevant taxable temporary 

differences. If the amount of taxable temporary differences is insufficient to recognise a deferred tax asset in 

full, then future taxable profits, adjusted for reversals of existing temporary differences, are considered, 

based on the business plans of the individual subsidiaries in the group. Deferred tax assets are reviewed at 

each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit 

will be realised; such reductions are reversed when the probability of future taxable profits improves.  

 

Any unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent 

that it has become probable that future taxable profits will be available against which they can be used. 

Deferred tax liabilities are calculated on all temporary differences between the tax base of an asset and its 

carrying amount (the liability method). Deferred taxes are calculated using the tax rates expected to be 

enacted in the years in which the temporary differences will be recovered or settled.  

Current and deferred taxes are recognised in profit or loss, except for those related to items recognised 

directly in equity which are also accounted for directly in equity. Deferred tax assets and liabilities are not 

discounted. 

Fair value measurement 

The group relies on observable market data to the greatest extent possible in measuring an asset or liability 

at fair value. Based on the observable significant inputs used in measurement, the assets and liabilities 

measured at fair value in the interim consolidated financial statements are measured and classified based 

on the fair value hierarchy established by IFRS 13: 

 level 1 inputs: quoted prices (unadjusted) in active markets for identical assets or liabilities that the 

entity can access at the measurement date; 

 level 2 inputs: inputs other than quoted prices included within Level 1 that are observable for the 

asset or liability, either directly or indirectly;  

 level 3 inputs: unobservable inputs for the asset or liability. 

The classification of the entire fair value of an asset or liability is based on the hierarchy level corresponding 

to the lowest significant input used for the measurement. 
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Changes in accounting policies, errors and changes in accounting estimates 

The group only changes an accounting policy if the change is required by an IFRS or it results in the financial 

statements providing more reliable and more relevant information about the effects of transactions on the 

group’s financial position, financial performance and cash flows. 

Changes in accounting policies are applied retrospectively and the group adjusts the opening balance of 

the affected component of equity for the earliest prior period presented. The other comparative amounts 

disclosed for each prior period presented are adjusted as if the new accounting policy had always been 

applied. 

The prospective approach is only applied when it is impracticable to reconstruct the comparative 

information. 

Application of a new or amended IFRS is recognised as required by the standard. If the standard does not 

include specific transitional provisions, the change is recognised retrospectively or, if impracticable, 

prospectively. The group treats material errors in the same manner as changes in accounting policies 

described above. Immaterial errors are corrected in profit or loss in the year in which the error is identified. 

The effect of a change in an accounting estimate is recognised prospectively by including it in profit or loss 

in the period of the change if the change affects that period only, or the period of the change and future 

periods, if the change affects both. 

Use of estimates 

Preparation of this additional financial information in accordance with the IFRS requires the use of 

judgements, estimates and assumptions that affect the reported amounts of assets and liabilities, costs and 

revenue and disclosures. Estimates are based on the most recent information available to management 

when preparing this additional financial information at 31 March 2021.  

The accounting policies and the financial statements captions that required a higher degree of judgement 

in making estimates are as follows: 

 Goodwill: goodwill is tested for impairment annually (or more frequently if there are impairment 

indicators) in order to determine whether an impairment loss is to be recognised in profit or loss. 

Specifically, impairment testing involves determining the recoverable amount of the CGUs to which 

goodwill is allocated by estimating their value in use or fair value less costs to sell. Calculating the 

recoverable amount of the CGUs involves the use of estimates that depend on factors that may 

change over time, with potentially significant effects on the valuations made by management.  

 Contract assets and contract liabilities: in measuring contract assets and liabilities, the group 

determines whether revenue is to be recognised over time or at a point in time and estimates the 

percentage of completion based on the actual progress of the work performed. Furthermore, any 

additional consideration for variations, price revisions, incentives and claims above those 
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contractually agreed are estimated, as well as the plans of contracts from which provisions for 

onerous contracts may arise. 

 Purchase price allocation: as part of business combinations, in exchange for the consideration 

transferred to obtain control of a company, the identifiable assets acquired and liabilities assumed 

are recognised in the interim consolidated financial statements at the acquisition-date fair value, 

based on a purchase price allocation process. During the measurement period, management 

calculates these fair values based on estimates according to the information available on all facts and 

circumstances that existed as of the acquisition date that would have affected the measurement of 

the amounts recognised as of that date.  

 Impairment of non-current assets: property, plant and equipment and intangible assets with a finite 

useful life are tested for impairment. Any impairment losses are to be recognised when there are 

elements indicating that there may be difficulties in recovering the assets’ carrying amount through 

use. Impairment testing requires management to make subjective assessments based on 

information available within the group and the market and on historical experience. In addition, a 

potential impairment loss is determined using appropriate valuation techniques. The correct 

identification of the elements indicating potential impairment and the estimates to calculate it 

depend on factors that may vary over time influencing management valuations and estimates.  

 Fair value measurement: when measuring the fair value of an asset or a liability, the group uses 

observable market data as far as possible. Fair values are categorised into different levels in a fair 

value hierarchy based on the inputs used in the valuation techniques as described in the Fair value 

measurement section. 

 Measurement of lease liabilities: this is affected by the lease term, being the non-cancellable contract 

period, to which both of the following periods should be added: (a) periods covered by extension 

options, if the lessee is reasonably certain to exercise the options; and (b) periods covered by the 

option to terminate the lease early, if the lessee is reasonably certain that it will not exercise the 

option. Assessing the lease term involves the use of estimates that depend on factors that may 

change over time with potentially significant effects compared to the assessments made by 

management.  

 Measurement of the loss allowances for expected credit losses: in the event of impaired positions 

(customers with high credit risk or significant past due amounts), the group tests them individually 

using historical experience in order to estimate the expected losses on these positions. Estimates 

and assumptions are reviewed periodically and the effects of each change are reflected in profit or 

loss. 

 Measurement of defined benefit plans: actuarial valuations require the development of various 

scenarios that may differ from actual future developments. The results depend on the technical 

parameters adopted including, inter alia, the discount rate, the inflation rate, the rate of wage 
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increases and expected turnover. All assumptions are reviewed annually. 

 

Actual results may differ from those reported in this additional financial information due to the uncertainty 

that characterises the assumptions on which the estimates are based. Estimates and assumptions are 

periodically reviewed and the effects of any changes are reflected in the period of change. 

New standards and interpretations 

At the date of approval of this additional financial information, the European Union has endorsed certain 

standards and interpretations that are not yet mandatory and that the parent will adopt in subsequent years, 

if applicable. These amendments to existing standards or interpretations are not expected to have a 

significant impact on the group’s additional financial information. In addition, other standards and 

amendments to existing standards issued by the IASB or new interpretations issued by the IFRIC are currently 

undergoing the EU endorsement process. These new standards, amendments and interpretations are 

summarised below: 

 The IASB published the new IFRS 17 Insurance Contracts on 18 May 2017, which replaces the current 

IFRS 4. The aim of this new standard is to increase transparency on the sources of income and on the 

quality of the profits realised and to ensure results are highly comparable, introducing a single 

revenue recognition principle which reflects the services provided. Moreover, on 25 June 2020, the 

IASB published “Amendments to IFRS 17”, which includes some amendments to IFRS 17 and the 

postponement of the standard’s enactment until 1 January 2023.  

 On 23 January 2020, the IASB published some amendments to IAS 1. Presentation of Financial 

Statements: Classification of Liabilities as Current or non-current provides that a liability is classified 

as current or non current based on rights existing at the reporting date. It also establishes that the 

classification is not impacted by an entity’s expectation of whether it will exercise its rights to postpone 

settlement of the liability. It also clarifies that settlement refers to the transfer to the counterparty of 

cash, equity instruments, other assets or services. The amendments apply to financial statements for 

annual periods beginning on or after 1 January 2022.  

 On 14 May 2020, the IASB published Amendments to IFRS 3 Business Combinations (Reference to 

the Conceptual Framework); Amendments to IAS 16 Property, Plant and Equipment (Proceeds before 

Intended Use); Amendment to IAS 37 Provisions, Contingent Liabilities and Contingent Assets 

(Onerous Contract - Cost of Fulfilling a Contract) and Annual Improvements to IFRS Standards 2018–

2020 with the aim of making specific narrow-scope amendments to these standards. The 

amendments apply to financial statements for annual periods beginning on or after 1 January 2022.  
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Significant non-recurring events and transactions 

The group’s additional financial information was not affected by significant non-recurring events and 

transactions in the first quarter of 2021. Moreover, the group did not carry out any atypical or unusual 

transactions during the period. 

Events after the reporting period 

No events have taken place from the reporting date to the date of preparation of this additional financial 

information that would have had a significant impact on the group’s financial position at 31 March 2021 or 

its financial performance and cash flows for the three months then ended. 

For more details on events after the reporting period, reference should be made to the section of the 

directors’ report on significant events of the period.  

 

 

 

 

CEO 

Valeriano Salciccia 
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Statement of the manager in charge of financial reporting as per article 154-bis.2 of 

Legislative decree no. 58/1998 (the Consolidated Finance Act) 

Pursuant to article 154-bis.2 of the Consolidated Finance Act, the manager in charge of financial reporting 

states that the accounting disclosure included in this additional financial information at 31 March 2021 is 

consistent with the supporting documentation, ledgers and accounting records. 

  

Rome, 13 May 2021 

 

 

Manager in charge of 

financial reporting 

Fabio De Masi 
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